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AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
615 S. FLOWER ST.

LOS ANGELES, CALIF.

May 16, 1966

Mr. James F. Dring, Director
Legislation and Regulations Division
Office of the Chief Counsel
Internal Revenue Building
Washington, D. C.
20025

Dear Mr. Dring:
On December 8, 1965, we submitted a report of our
comments and recommendations for changes in the proposed consoli
dated return regulations which appeared in the Federal Register
of October 1, 1965.
Our recommendations at that time did not
include one in favor of an option on the part of taxpayers to
apply the new regulations before the date they would otherwise
be effective.
At a recent meeting of our committee on federal taxation
we considered what effect the time lag in Issuing final regulations
could have on our position, taking into account the probability
that many affiliated groups of taxpayers had planned transactions
on the assumption that the amended regulations would take effect
for taxable years beginning after December 31, 1965, as proposed.
Our committee feels that sufficient numbers of taxpayers
have placed reliance on the proposal to make the new regulations
effective for the years beginning in 1966 that the originally
proposed effective date should be retained, at least on an elect
ive basis, even if delay in issuing final regulations makes it
necessary to advance the effective date for taxpayers generally.

We would appreciate it if you would consider this addi
tional comment along with the others contained in our recommend
ations of December 8, 1965.
Sincerely,

Donald T. Burns, General Chairman
Committee on Federal Taxation
cc:

The Honorable Sheldon S. Cohen
Commissioner of Internal Revenue

